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Technology:

The New Balance Between
Captive Innovation and
Regulatory Compliance?

By Nicholas H. Teetelli
Chisf Executive Officer
Mapls Technologies, LLC

he Caplive and
T Alternative Risk Transfer
indugiry  continuss  to
globally develop and mature,

offering financially viable risk
transfer vehicles  with proven

track records. However, this is
indusiry

also an malcontent

1§

with the status quo, and is driven
by innovation and creatwity,
preesing the lmits, terms ard
means by which # cheoess to
transact ds business.

The past decade has borme
winess to the emergence of
another forefront in innovation;
the Protected Cell Caplive, with
roots of origin tracing back to
Guernssy, when The Protected
Cell Companies Ordinance was

first pasead in 1997. Over the
paet decads other jurisdictions,
including Wacehingion, DC, have
passed similar regulation
supporiing Protected Call
Caplive formations, and in more
recaent years these formations
have gained tracton and
acceptance within US regulatary
communities.

However, innovafion  will
almast assuredly resulf in inten-

" While there is much available by way of technology for the

core insurance indusiry sector, there is very little to be
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p!ouml fo support the highly specialized fransactional
. business requirements that drive the Coptive industry.




sfied accountabilty via regu-
ation. As Protected Cell struc-
tures continue o develop and
grow, so too will the regulatory

requiremenis spearheading
compliancs and solvency
benchmarks. Native o the
landscape of these Profecied Cell

Caplives are intricate saegregated
transaciional componenis  that
will  inevitably yield equally
complex regulafory  reporiing
requiremenis, and find their way
into  business  requirements
routines for this indusiry.

Looming around the comer as
well will be the after effects from
the capital markets saga currently
unfolding. Once these markets
eveniually bottom oud, it is very
likely that the  regulatory
community will respond with more
siringent reporing requirements,
poesibly more frequant reporting
requiremenis, especially with
regard  to  insurancs-linked
sacurities that are designed fo
safeguard Captive solvency.

For many Captives, the advent of
exiended reporting requirements
may pose significant challenges,
as the Captive indusiry
generally  under-tschnologized,
principally relying on smatterings
of primitive homegrown database
applications, burdened spread-
ghesls and a lot of manual
procsss. Many Caplives
sfrupgle to mest cument, much
less emerging regulatory
reporting requirements, without
adequats technology-based
resources.  With  augmented
regulation, Captives will need io
drill down {0 granular levels,
esiablish trending pattens as

well  as other barometers
measuring portfolio parformance
and development.

Whils there is much available by
way of technology for the core
insurance industry sector, there is
very Jitte to be found fo
sup-

port the highly specialzed
transactional  business  req-
viremenis  that drive the
Capfive indusiry. Captives will

need to develop sirategic
resource  relationships  with
solution  providers  that  can

address the uniqueness of their
niche-based industry; delivering
custom configured  platiorms
suppording  underwriting, rating,
policy, claims and reinsurance
administration  as  well as
siatulory reporting.

As the Captive indusiry con-
tinuas to mature and drive growth
through innovation and more
intricate transactional capacifies,
greater emphasis will be placed
on technology io manage the
balancs between supporting
businasss operations and mesting
regulatory  compliance  and
reporting obligations.

Nicholas H. Testsll serves as the
CEQ of Maple Technologiss.
LLC. with comporats offices out

of Manalapan, MNew Jersey.
Mspe Tech s a soffwars
development  company whoss
primary focus is web application
develop-
ment for the
property
and casual
ty Insurancs
indusfry. s
main  prod-

i3 & compre-
fhensive Nicholas H.Tectelli

web-hassd

Infsmet policy, claim and rein-
swance management sysfem.
ncluding  stafutory  reporfing
capahilifies. Aspire boasts cuf-
ting edge fechnologies thaf com-
bine intwiive vser interfaces with
ntsligent  data  sfucfures.
Through integrafion of the lafesf
in web and datshase technolo-
gies. Aspire allows real time
access to data while offering full
policy and clsim management
capahilifies that respond quick-
ly. For mare informafion viaif us
on  fthe weh  www.maple-
tsch.com
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